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Two Paths Toward Market Economy :
Interpretation of Neo-Smithian Marxism

Lai Huiting Lu Chunyi

Abstract Neo-Smithian Marxism refers to renewed understanding on
market economy through rediscovering or reinterpreting Smithian market
theories on the basis of Marxist analysis of capitalism and new practice in
promoting market economy both in the east and west by some Marxist
scholars in the west, with its core being interpretation of the two paths to-

ward market economy. The two paths include a natural path and an unnatu-
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ral path, The former is based on domestic trade, sticking to a path from ag-
riculture, to manufacturing, and to foreign trade, the classic example is
East Asia represented by China, in which Industrious Revolution based on
mobilizing human resources to improve economic conditions has led to an
market-based development model that is labor intensive and thrifty. The lat-
ter is predicated on external trade, sticking to an unnatural path from exter-
nal trade, to manufacturing, and then to agriculture. Representatives of this
model include the Netherlands, the UK and the US, which operate on a cap-
italist model that relies on creative disruptions arising from endless capital
accumulation, leading to a market economy model that is capital intensive
and relies on resource consumption. On the basis of the above, Neo-Smith-
ian Marxism seeks to tells a story about China’s efforts to development mar-
ket economy.
Key words Neo-Smithian Marxism Market Economy Natural Path

Unnatural Path



